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Income Tax Expenses as Share of Net Income Before Income Taxes 

11 Oil Companies' II AII Manufacturing Companies 

37.3% 

Taxes: Our Industry 
Pays More Than All 

Manufacturing 

2005 

An important part of the reYe nue ea rned by 

U.S. oil aOO natural gas compa nies goes to 

taxes. U.S. oil a txl natural gas compa nies 

1>"'1 considefa btj more in taxes tha n do 

ma nufacturir"€ compa nies. krordir"€to 

40.7% 

2006 

the U.s. Ene rg,t Infor matioo Adm inistratioo. 
the ioousuy"s 2006 inrome tm expenses 

(as a share 01: net ioco me be~re ir>rome tmeg) 

"",eraged 40.7 percent. compa red to 22.1 

percent for U.S. ma nufactu ring compa nies. 

_ .""'.,.. __ :1006 __ _ 

" .... '_ .. _.~2001._"=-_ ...... _ ... _ .. "",,..,u.s."""' .... ..... 
_"' _ .. , .• ".~ .. _81_ .... "05 . ... """_ .... 3...-."0.'-. _ _ -, . ..--.-._...., ... ""­.......,., -...,,-_ ... --..moo ... _ 
~...-..""""_ •. """'""'"-.._u_ '00-"- ''''''' ''' -''. __ 
-~ ..... -"" -"",,-~~ ......... """ "" ......... --.... ..... _""". _ _ t". lhoW_~"O_. 
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u.s. Crude Oil Resources (Undiscovered Technically Recoverable Federal Resources) 

Pacific Onshore 
10.5 Bbl 

Lower 48, Onshore 
7 Bbl 

Atlantic Onshore 
3.8 Bbl 

Alaska Onshore, 18 Bbl 
Alaska Offshore, 26.6 Bbl Gulf Offshore/ Dee pwater 

44.9 Bbl 

Souroo: MMS. USGs. and API calcu1a1ions 

1.12 billion barrels is enoug h oil to power 
over 60 million ca rs for 60 years . 

Ck.or nation·s energ,t security requires policies 

that do not disad.rantage the investor ....... ned 

oil companies. but rather enables them to be 

competitive in the global mari<etplace. Our nation 

needs policies that promote gmater supplies of 

oil and natural gas. not policies that hinder our 

industty·s ability to proYide American consumers 

the energy they demand and need. We h""" 

abundant volumes of oil and natural gas 
resouo<:es beneath federal lands and coastal 

waters. but the bulk d these resources h_e 

been placed off~imils to development. 

For example. occordingto federal g"",errvnem 

estimates. them is enough oil in these amas to 

power more than 60 million C3 ... fO<" 60 years. 
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Diesel. Gasoline and Crude Prices 

$4.00 

$3.50 

$3.00 

$2.50 

$2.00 

$1.50 

$1.00 

$0.50 

$0.00 

5/ 7/ 2008 

...... Diesel (MA) $4.25 

...... Gasoline (MA) $3.65 

...... Crude Oil (NYMEX) $2.94 

Urlil recent ly. gasolh'" ar>d diesel luel pfices 

close.,. tracked the cost 01 crude oil. But (Her 

the last yea r the supply ar>d de marld pictu re 

has cha nged. lXlmar>d lor gasoline has l>een 

met with stroog supplj led l¥ reco<d refioory 

production ar><! hiw. I""els of imports. By 

contrast. the marl<et lor diesel is much tighter. 

While productioo has been strong. supplies have 

been li mrwd l¥weakef imports. The Europea ns 

are exporti ng less to the Un~ed States. l>ecause 

they a re keepi~ more diesel for domestic 

coosumptioo. 

Diesel prices also are higher tOO"'l. bocause it 

is a more advar>eed. Iow-sulfurlttel. Such fuels 

help imp"",e air Quality but they are more 

expens;"e to refi"". Too"'l·s diesel comai ns less 

tha n 15 parts per million of sul/ur. compared 

w~h 500 parts pOOr to 2006. 
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Average Price Increases Year to Date (cents per gallon) - January 1 to May 8 

$0.71 

Gasoline 

$1.04 

Diesel 

The Pfioo of West Texas Intermediate crude oil 

has incteased bj $1.02 pet ga llon for the peOOd 

from January 1 througt> May 8th of this year 

$1.02 

Crude Oi l 

compared to the same perlod last yea r. Oiesel 

prkes ate averagi ng $1.04 more per gallon at>d 

gasoIir>e 71 cents per gallon morn. 
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What consumers are paying for at the gasoline pump 

GO 
B 15671913 0 
2 

Crude Oil Refinin g and 
Retailing 

Taxes 

7.5% Earnings* 
Source: ~"'''i<' of ~ine COrt1!>OOoots from Ja nu..-y thr<><lil> Ma rm 2008. 

'£aminiS .mef ~ cOrfl!la~. With 24 compa nies ' eportln& as of May 8. 2008, l1i .... e represerts r>et income 
<IPIidOO ~ sales calculatOO from compa~ nnanca 'eports nled with the feOOral iO/emmoot 

The biggest si~ oompo r>ent of ,eta il gasoli"" 

prices is the cost 0( the raw material used to 

produce gosoli"" - crude od. FOf exatrf)le in the 

first Quarter 0( 2008. crude oil alooe made up 70 

pen:ent of pu mp prices. Refining the crude oil into 

gasoli"" accou nted (0, 8 pe",e-nt of the retail 

price . Retailing added a""the< 9 percent to the 

retail pfice of gasoIir><l. Taxes accounted fo< 13 

pefCe-nt of the price of gasoli"". 


