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Income Tax Expenses as Share of Net Income Before Income Taxes

I 1 Qil Companies® [ |All Manufacturing Companies

37.3%

23.3%

2005

Source: ElA, Performance Profiles of Major Energy Producers, Table B2

40.7%

22.1%

2006

Taxes: Our |ndUStry Animportant part of the revenue earmed by
LS. gil and natural gas companies goes to
Pays MOI‘E‘.‘ Tha n.A” taxes. U.S. oil and natural gas companies
Ma nUfaCtun ng pay considerably more in taxes than do

manufacturing companies. According to
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the U.S. Energy Information Administration,

the industry’'s 2006 income tax expenses

(as a share of netincome before income taxes)
averaged 40.7 percent, compared to 22,1
percent for U.S. manufacturing companies.

1 Energy Information Administration, 2008 Parformancs Profiles
of Major Energy Froducers, Decamber 2007, Thess 27 companies
accounted for about 44 percent of the total LLS. crude and NGL
preduction, 43 parcant of natural gas production, 81 percent of LS.
efining capacity and 3 perzent of LS electricity. These companiss
include: Amerada Hess, Anadarko Petmleum, Apache. BF &merica,
Burlington Resourcss, Chesapeaks Ensrgy. Chevian, CITGO Petralsum,
ConocoPhillips Petrokeum, Devon Ensrgy, Dominion Resources, El Paso,
E0G Resources, Equitable Resoues, ExonMakil, Keir-MaGes,
Lyondall Chemical, Marathon Oil, Motiva Enterprises, Occidsntal
Petroleum, Shall Gil, Sunoc, Tescro Patroleum, Totsl Holdings LA,
Walaro Energy, The Williams Campanies, XT0 Ensrgy
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10.5 Bbl

Pacific Onshore

Source: MMS, USGS, and API calculations

Lower 48, Onshore
7 Bbl

Alaska Onshore, 18 Bbl
Alaska Offshore. 26.6 Bbl

U.S. Crude Qil Resources (Undiscovered Technically Recoverable Federal Resources)

Atlantic Onshore
3.8 Bbl

Guif Offshore/Deepwater
44.9 Bbl

112 billion barrels is enough oil to power

over 60 million cars for 60 years.
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Qur nation’s energy security requires policies
that do not disadvantage the investorowned

oil companies, but rather enables them to be
competitive in the global marketplace. Our nation
neads policies that promote greater supplies of
oil and natural gas, not policies that hinder cur
industry’s ability to provide American consumers
the energy they demand and need. We have

abundant volumes of oil and natural gas
resources beneath federal lands and coastal
waters, but the bulk of these resources have
beean placed offlimits to development.

For example, according to federal government

estimates, there is enough oil in these arcas to
power more than 80 million cars for 80 years.
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Diesel, Gasoline and Crude Prices
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Source: NYMEX (WTI crude oil) and AAA4 (gasoline and diesel)

Urtil recently, gasoline and diesel fuel prices
closely tracked the cost of crude oil. But over
the last year the supply and demand picture
has changed. Demand for gasoline has been
met with strong supply fed by record refinery
production and high levels of imports. By
contrast, the market for diesel is much tighter.
While production has been strong, supplies have
been limited by weaker imports. The Europeans
are exporting less to the United States, because
they are keeping more diesel for domestic
consurmption.
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Diesel prices also are higher today, because it
iz a more advanced, low-sulfur fusl. Such fuels
help improve air quality but they are more
expensive to refine. Today's diesel contains less
than 15 parts per million of sulfur, comparad
with 500 parts prior to 20086,
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Average Price Increases Year to Date (cents per gallon) — January 1 to May 8

$1.04
$1.02
$0.71 I
Gasoline Diesel Crude Oil
Source: NYMEX (WTI crudle oil) and AAA igasoline and diesel)
The price of West Texas Intermediate crude ol comparead to the same period last year. Diesel
has increased by $1.02 per gallon for the peried prices are averaging $1.04 more per gallon and
from January 1 through May 8th of this year gasoline 71 cents per gallon more.
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What consumers are paying for at the gasoline pump

b o

) THE UNITED ST

THIS NOTE i LESAL TENDLR -
FOR ALL DEBTS, PUBLIC AND FRIVATE

Crude 0il Refining and Taxes
Retailing

7.5% Earnings*

Source: Average of gasoline components from January through March 2008,

*Earnings differ by company. With 24 companies reporting as of May 8, 2008, figure represents net income
divided by sales calculated from company financial reports filed with the federal povernment.

The biggest single component of retail gascline gasoline accounted for 8 percent of the retail
prices is the cost of the raw material used to price. Retailing added another @ percent to the
produce gasoline — crude oil. For example in the retail price of gasoline. Taxes accounted for 13

first quarter of 2008, crude oil alone made up 70 percent of the price of gasoline.
percent of pump prices. Refining the crude cil into
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